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General Instructions :
(i)  This question paper contains two parts A and B.
(ii) Part A is compulsory for all.
(iii) Part B has two options — Option — I Analysis of Financial Statements and Option — Il
Computerized Accounting.
(iv) Attempt only one option of Part B.
(v) All parts of a question should be attempted at one place.

67/1/2 1 [P.T.O.

Get More Learning Materials Here : & m &R www.studentbro.in



Qus - &
PART - A

(ATEAET GHT T Hrafat & fog sraie)

(Accounting for Partnership Firms and Companies)

1. T[T T I Uh HH % WERR & | 9 B | ST ST WEET ! Yol¥T A7 At & | AT o
AR AT b UHT fohel &1 AT 0 FE AT = 3766 510 S § 9w el fear
T | 1
Gupta and Sharma were partners in a firm. They wanted to admit two more members in

the firm. List the categories of individuals other than minors who cannot be admitted by

them.

2. g e 7 % 10 W % 100 T 30 M T 2 U S H FAH e AR H I T
T T BT BT Toran | X 2 ufef 3fr bt A Frern a7t wivit St eff |

TS DT SATTHAT T Bl TUMT BT 7 T 37 79T 7 = 79 T ST qepe1 € | 1

Y Ltd. forfeited 100 equity shares of I 10 each for the non-payment of first call of ¥ 2

per share. The final call of ¥ 2 per share was yet to be made.

Calculate the maximum amount of discount at which these shares can be

re-issued.

3. & TN G UH FH F AEER o T AWM 4 3 3 A F dfed & | 3% T R TH T4
TERR FART | &, @ qAT 7T o e F37 o 3T 3:2: 2 &7 | & 370+ AT &l Y4 907 7T 6
TeT H T f§9T | @ % 1T St TUMET i | 1

A and B were partners in a firm sharing profits and losses in the ratio of 4 : 3. They
admitted C as a new partner. The new profit sharing ratio between A, B and C was

3:2:2. A surrendered Y4 of his share in favour of C. Calculate B’s Sacrifice.
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4. O 997 9 Uh BH & PR & T AN SER §ied o | SAH! = geit sEen: € 1,00,000 e
¥ 50,000 off | WERR Hot@ ¥ YSit W 10% AT AT FH WEEE o1 | 31 |, 2016 H
U U Y o [TT Usil UX SATST ST {1 T 3 1T 3T SeaRT 3 ST 4T |
T (< & AL & EeIH AR Hfofe HIT | 1
P and Q were partners in a firm sharing profits equally. Their fixed capitals were
T 1,00,000 and X 50,000 respectively. The partnership deed provided for interest on

capital at the rate of 10% per annum. For the year ended 31* march, 2016 the profits of

the firm were distributed without providing interest on Capital.

Pass necessary adjustment entry to rectify the error.

5. ©H fafes 7 ¥ 100 = & 1000, 9% FOTHHA Hl 6% F T3 W FRIHA 6 % [0 26
3B fohT | 1,200 FOTHAT o feT@ 376" T §U | Wt SMASHT i SFUNGER TR T
TS Y feam T |

IE A §U TR AR ART A SEEH o T HAT AT, TN & AT & forw
AT IS AfAfedt Hify | 1

X Ltd. invited applications for issuing 1000, 9% debentures of ¥ 100 each at a discount
of 6%. Applications for 1,200 debentures were received. Pro-rata allotment was made to

all the applicants.

Pass necessary Journal Entries for the issue of debentures assuming that the whole

amount was payable with applications.

6. T WEERI BH T T SHTHeh e glal & ? 370+ ST o G99 § %I T | 1

Does partnership firm has a separate legal entity ? Give reason in support of your

answer.
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7. THITRLUA. e F e ¥ 100 TR % 500, 9% FOTHAT 5 8% & 9y W i fwn
T o, i % 10 YIS o qHAT e H URafad fohar | Har e s e 25% % Sty
X o1 TR | SO o TR 9T A Sl 37T ek Srafetiad et fhar T ¥ |
31O FET Tl ¥ S §T 9% FOTIAT % GHAT S H NG W SERIE S
yfaftedt ity | 3
XXL Ltd. converted its 500, 9% debentures of ¥ 100 each issued at a discount of 8%

into equity shares of ¥ 10 each issued at a premium of 25%. Discount on issue of

debentures has not yet been written off.

Showing your workings clearly pass necessary Journal Entries on conversion of 9%
debentures into equity shares.

8. FH W@ AN T UH ®H F ARER A T 3 :3:3: 1 & U ° o dted & | 31 S,
2017 I T TR TEU (T |, @AM T A ATH H e 52 1 : 1 & 3 § dfe
1 O T | 51 o STEehIT T80T 3t WX A Sl TATT ol o < 4,90,000 Toam T |
31O FHRIHRT CouT Sl T I §U H o TR TeUT i U AN & AA@ih o ol
W JAHT | ST I Hfafe Hfw | 3
A, B, C and D were partners in a firm sharing profits in 3 : 3 : 3 : 1 ratio. On

3177 anuary, 2017 D retired. A, B and C decided to share future profits in the ratio of
5:1:1.0n D’s retirement the goodwill of the firm was valued at I 4,90,000.

Showing your working notes clearly pass necessary Journal Entry for the treatment of

goodwill in the books of the firm on D’s retirement.

9. Y faMeE 3T 10 s o HaT Fn H favad T 8,00,00,000 H Awd st o @re
USTighd € | HEOAT B0 SR = qOT ued Ysit % 4,00,00,000 o | I FEgehi i ISR
TS X & AT ST HYHR AT o AHT &334 o e & fofe st = 3= ’57et 5w
W RN 3ohTE o1 TTGAT 61 f01g ferar | et 3 ofera, SR qen 45 | Sierel faer
1 ! T 1 ot FuT forar | 1o el fai sevasarsti sl Q1 R & foTd et =5
% 10 U % 1,00,000 FHAT 3191 q21 T 100 & & 10,000, 9% FOTq=1 o 9= i o
foram | Tt 1 Ve e At o gvE BT T | TEAT S qGT O B AT qued 9§
MR &1 7T 1 1000 3790 1 U 37TeRep T 2 Ui 3797 1 Sw AT AT 31 e st
T 3T & |

T ATaT=E, 2013 6 G 111 WG & SR BT % e foeror 1 sier goir
T TR HINTT | T feheel <1 Hoal bl Tear ot ShitsTw 578 Shet S e =imeett & | 3
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Akash Ltd. is registered with an authorized Capital of ¥ 8,00,00,000 divided into equity
shares of I 10 each. Subscribed and fully paid up share capital of the company was
% 4,00,00,000. For providing employment to the local youth and for the development of
the rural areas of the Jammu and Kashmir State the company decided to set up a food
processing unit in Anantnag district. The Company also decided to open skill
development centres in Ladakh, Srinagar and Punch. To meet its new financial
requirements the company decided to issue 1,00,000 equity shares of ¥ 10 each and
10,000, 9% debentures of I 100 each. The debentures were redeemable after five years.
The issue of equity shares and debentures was fully subscribed. A shareholder holding

1,000 shares failed to pay the final call of X 2 per share.

Present the share capital in the Balance Sheet of the company as per the provisions
of Schedule III of the Companies Act, 2013. Also, identify any two values that the

company wishes to propagate.

10. sie. fafee 7 &, fafes & mei=d & % 6 | o fafmes 7 & fataee &t = w9
SUGIEREDIE
(i) T 10 vF & 5,000 FHAT 0 B 30% & AT T FHIHT H |
(i) ¥ 100 Y= % 1000, 8% FOTTH I 10% o oz W T H2eh |
(iii) 31 T 48,000 T &1 HIE G 37 Teb T T |
S, fefide = gl § TRkt & ha a¢1 %, fAfHee S T YA S AEvdeh ASHHEE
et i | 3
Z 1td. purchased machinery from K Ltd. Z Ltd. paid K Ltd as follows :
(i) By issuing 5,000 equity shares of ¥ 10 each at a premium of 30%.
(i) By issuing 1000, 8% Debentures of I 100 each at a discount of 10%.
(iii) Balance by giving a promissory note of ¥ 48,000 payable after two months.

Pass necessary journal entries for the purchase of machinery and payment to K Ltd. in

the books of Z Ltd.
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11. S, G319 T4 ST Ueh B o QTSGR & T2 2 : 2 ¢ | o U § oy sied & | Y S
Tk Ui a9 31 A R G Bl § | 30 FGIER, 2016 S AT H @ & T | FERRy
o | HraeT o fof et WIeiRR Sl §eg W 39 e i e 3 8
(1) 3T ISt Wi T 9 T2 Gsht W 12% ek <&t | 1-4-2016 S 5T % YTt @t 6
319 % 1,00,000 T |

(2) TG F U H FH & AN H TR A, S0 Jedieh Ut av & g | 5 o &
T Y oA SR ST R 25% ot 130 faawr, 2016 @9 wH 1 fasRa € 9,00,000 o |

(3) Y I S H IR 9T | HIIT ol G W HH Hl &A1 1 7w T 1,50,000 w5
&

TRER Toig | I8 ot Wag o1 6 §d |EiER & 53 AT § § F= @ werdt o S

(1) TG & a9 | IGH M1 | 30 TR, 2016 T HIT T 30T T 4,000 T |

(2) 3R W 6% A T fHeh! TUAT T 120 3 T2 |

HE & TOTEe o UEqd HA o o1 BH % oi@uTel 5 TSI ST @Il JAR {ohaT W Steal §
ST 3 ST BIE &A1 | BH F @l §RT AR fRAT T B BT ST @i A v R

™Y
Dr. HET T YAt @ Cr.
fafer fereron T fafer faazor T
3 z
2016 2016
g0 | 4,000 1| 1,00,000
............... - Ew30 | 6,000
............... - " | e | 90,000
............... 40,000
............... 20,000
2,56,000 2,56,000
T 35 S T B A 4
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Sandeep, Mandeep and Amandeep were partners in a firm sharing profits in the ratio of
2 : 2 : 1. The firm closes its books on 31* March every year. On 30" September, 2016
Mandeep died. The partnership deed provided that on the death of a partner his

executors will be entitled to the following :

(1) Balance in his capital account and interest @ 12% p.a. on capital. On 1-4-2016 the
balance in Mandeep’s Capital Account was < 1,00,000.

(2) His share in the profits of the firm in the year of his death which will be calculated
on the basis of rate of net profit on sales of the previous year which was 25%. The

sales of the firm till 30 September, 2016 were < 9,00,000.

(3) His share in the goodwill of the firm. The goodwill of the firm on Mandeep’s
death was valued at ¥ 1,50,000.

The partnership deed also provided that the following deductions will be made from the

amount payable to the executor of the deceased partner :

(1) His drawings in the year of his death. Mandeep’s drawings till 30 September,
2016 were % 4,000.

(2) Interest on drawings @ 6% per annum which was calculated as I 120.

The accountant of the firm prepared Mandeep’s Capital Account to be presented to the

executor of Mandeep but in a hurry he left it incomplete. Madeep’s capital Account

prepared by Accountant of the firm is shown below :

Dr. Mandeep’s Capital Account Cr.

Date Particulars | Amount | Date Particulars | Amount
L4 4
2016 2016

Sep.30 | .ol 4,000 April 1 | ..oooenininen. 1,00,000
L - Sep.30 | cooiiiiiinnnn. 6,000
L - L 90,000
L 40,000
L 20,000
2,56,000 2,56,000

You are required to complete Mandeep’s Capital Account.
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12. YA T TH01 T HH o WK & TAT 1 : 2 3 ST § o dfed & | 3! Tt Ol shas:
% 2,00,000 T  3,00,000 o | 1 3T, 2016 T FHAR HI & & 1/4 96T % [T T 741
TEIRR &1 T | fRemR 370t OSit 3 fetw 3 2,00,000 e f9 35 @ reoT sht Ufstar bt
TE T 7T ST &7 | Ry 3 T T 3791 T 60T & U foham |
TSR¥TR o TaT WX H ol AT ol TUMT IS T 3, TE0T TS [HR o 2 & 31T 6t
UM ST | fRIR & JaeT R A1 & oi@ish o [T 3Teearss Ismen uiaie ot it
I Y g Toh TheTi A1 STTNT BT 79T ST 18 el o | 4

Karan and Varun were partners in a firm sharing profits and losses in the ratio of

1 : 2. Their fixed capitals were ¥ 2,00,000 and ¥ 3,00,000 respectively. On 1 April,

1
2016 Kishore was admitted as a new partner for Zth share in the profits. Kishore brought

% 2,00,000 for his capital which was to be kept fixed like the capitals of Karan and
Varun. Kishore acquired his share of profit from Varun.

Calculate goodwill of the firm on Kishore’s admission and the new profit sharing ratio
of Karan, Varun and Kishore. Also, pass necessary Journal Entry for the treatment of
Goodwill on Kishore’s admission considering that Kishore did not bring his share of

goodwill premium in Cash.

13. W, T8, e a9 & Uh FH &k WERR 4 qAr 4 : 3 : 2 1 % U § AW dted 3 |
1-4-2016 =t 37eRT fefet foeror 1 JerR & o

1-4-2016 T I\, g, W= 91 21 &1 feafa faawor

TS TR gt 9,00,000
™ 4,00,000 =Te] Tt 5,20,000
meT 4,50,000
e 2.,50,000
& 2,00,000 | 13,00,000
SHIR YIS 1,20,000
14,20,000 14,20,000
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YT T | WIERRT F i § @ 1:2: 3 ¢ 4 % U § sied & HoE S | 39 2

% ToT w1 1 =g @ gease 3 1,80,000 T T | 9ERRT 3 e % eR § ot o

ﬁVI?JT:

(i) IR &fdqrd e 1 SAE 2 1,50,000 TR T |

(i) =] WA Todd TEERT & UtEl B A oY U § guEitId e |
QAT G, TR & Goil @I o7 giiad % o1 fefq foaor dar s | 6

Ram, Mohan, Sohan and Hari were partners in a firm sharing profits in the ratio of

4:3:2:1.0n 1-4-2016 their Balance Sheet was as follows :
Balance Sheet of Ram, Mohan, Sohan and Hari as on 1-4-2016

o Amount Amount
Liabilities Assets
(4 (4
Capitals : Fixed Assets 9,00,000
Ram 4,00,000 Current Assets 5,20,000

Mohan 4,50,000
Sohan  2,50,000
Hari 2,00,000 13,00,000

Workmen
Compensation Reserve 1,20,000

14,20,000 14,20,000

From the above date the partners decided to share the future profits in the ratio of
1:2:3:4. For this purpose the goodwill of the firm was valued at ¥ 1,80,000. The

partners also agreed for the following :
(i) The claim for workmen compensation has been estimated at ¥ 1,50,000.

(i1) Adjust the capitals of the partners according to new profit sharing ratio by

opening partner’s current accounts.

Prepare Revaluation Account, Partners Capital Accounts and the Balance Sheet of the

reconstituted firm.
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14, 1-4-2015 &t ST, e 4 T 100 98% & 1000, 9% FOTHAT 1 FH 6% o 95 T
TR | SROTIS ST SN A au o GvET 10% & STeiT W HET ¢ |
31-3-2016 % TATC g IY & {o1T RO o FTH= T FOT0E ) AT 1 Haftedt a8 7
TT T o =7 30 faemeR @9 31 @/ & 37 € a91 id W Y weldl B W 10% ¢ |
HET ST Tk UqaS 31 HTE i o+ LAl § | 6

On 1-4-2015 V.V.L. Ltd issued 1000, 9% debentures of ¥ 100 each at a discount of

6%, redeemable at a premium of 10% after three years.

Pass necessary journal entries for the issue of debentures and debenture interest for the
year ended 31-3-2016, assuming that interest is payable on 30™ September and
31" March and the rate of tax deducted at source is 10%. The company closes its

books on 31* March every year.

15. U GERRI GH & faued & T9g (=7 STeensti § 31evash ST Uiarea ShifsTy :

(i) UH WERR, TA, H GHeT uka & 3@g % fou fFge fm e Sae o sa
% 10,000 =T 5T T |

(i) WERE, TH = T 8,000 foues =& &1 Jae 6 |

(iii) ferered == ¥ 5,000 & |

(iv) TERR, W, S foue uihar #t 3@ & fou Fge fear mn e fow 3@ 7,000 &
AT 3T A1 | 0. foaed 29 98 I o [T Wend gaTl | aratae [aeed & 3 4,000
& | FSTeRT oA Ot 5RT R T4 |

(v) UH WERER, T, Hi {6 w1 & 363 & fow e i mar a9 faw 33 29,000
H AAT T AT | TF I AT A TeT A W TEHd g3 | Ao faued =g
% 4,000 T PTAE ®H FRT fomam T |

(vi) T WERER, ¥, F e R # s & fou e e o sas fow )
T 18,000 3T 3T A1 | R A T 18,000 % Wik ! A % €I H o+ Hl Tehrd |
Wik I Tt & agett @i H TR 3 a7 747 T | 6

Pass necessary Journal Entries on the dissolution of a partnership firm in the following

cases :

(1) L, apartner, was appointed to look after the dissolution process for which he was
given a remuneration of < 10,000.

(i) Dissolution expenses % 8,000 were paid by the partner, M.

(iii)) Dissolution expenses were < 5,000.

(iv) P, a partner, was appointed to look after the process of dissolution for which he
was allowed a remuneration of I 7,000. P agreed to bear the dissolution
expenses. Actual dissolution expenses T 4,000 were paid by P.

(v) N, a partner, was appointed to look after the process of dissolution for which he
was allowed a remuneration of ¥ 9,000. N agreed to bear the dissolution
expenses. Actual dissolution expenses T 4,000 were paid by the firm.

67/1/2 10

Get More Learning Materials Here : & m &R www.studentbro.in



(vi) Q a partner was appointed to look after the process of dissolution for which he
was allowed a remuneration of ¥ 18,000. Q agreed to take over stock worth
% 18,000 as his remuneration. The stock had already been transferred to
Realisation Account.

16. TTHFTA, famee 7 T 10 T % 1,00,000 TET S0l T 6 Uil 3797 & 3tigem & FHHirEa
FA & T STres SATHid foRd | T ST ST e WeRR @ AT o
3MesA W T 4 vfq 31w (3 2 e afgd)
3TMees W 5 7fd 37T (% 2 3tfgemy |ied)
T AT WX T 4 Uiq 3197 (3 2 e dfed)
O AT ST AT W — I AT
WW:M@WI
400 3791 % Uh R, FAR, = e AT 1 IAH 81 [Har q&r 1000 37T & TH GRF,
U, 7 3TEeA AR & T AR SRR T A= X AT | 3T & e I9ad FAR &
3791 ST &X0T Y ToTa AT ST TvETd FoH AT TRT WAl T 1 300 37 % Ush HReh, T, A
T JTEAT T ST A TEl AT T 600 37T 3 Ueh &R, TIUTel, = Werd ATaT 0T o |qref
TE FrEAT TRT AT o AR FY AT | e Fren AT Wit o qRed g Tl & AR
T T foTal AT | Sk qvET GERI qT St areEn i /Rl T | SE Ared A W S
Tt T T B |
207 o2t T |edt 39T Rl T 9 Ui 3T gut ue g it e T e |
ST ST o ToTT S 3t qRAehl | STeeaeh s Hafteat St |
reran
TR, fafmes 7 ¥ 10 U&% % 1,00,000 FHAT 3790 &l T9ed W T 1A & fore

MERA AT SFa | T T T 77 UehIe & ST o

3MagH W T 3 Ui 3iw

e W T 4 Ufq 3i9r

ToH qT A8 JremT 1T T 3 Uld 379 |
T i T et ofeT §IT | 20% TSI % SATESAT i TE Y [SAT AT IAT SEE [
T T TS | VT STAGHT il 7 Wb T ST TR T4

q&
I 1,60,000 80,000
I 80,000 20,000

MEET WX U AR T T AHIEISH STee 92T W Ue AfaH IreqT W 5 AR F
foran mar | @t FreAT |/ S TS a9 U 2@ T, S [ % U HRTHReR S Siest [ E 320
39Tt % ToTU STrers foham o | 3eh 319l ot &XuT oY foram T | &2or foha & et &t T 15 i
3191 ot we gA: Tifee e fear |

S ol & folt ToRIUe. fafiee &t qedsl | oTevas AsHrTar Jaredt S |
SMEAVIFHATIR 37T ITeT AT AT ST A1 Tl Gifery | 8
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AXN Ltd. invited applications for issuing 1,00,000 equity shares of I 10 each at a
premium of ¥ 6 per share. The amount was payable as follows :

On Application ¥ 4 per share (including X 2 premium).
On Allotment X 5 per share (including T 2 premium).
On First Call X 4 per share (including < 2 premium).
On Second and Final Call — Balance Amount.

The issue was fully subscribed.

Kumar the holder of 400 shares did not pay the allotment money and Ravi the
holder of 1,000 shares paid his entire share money alongwith allotment money.
Kumar’s shares were forfeited immediately after allotment. Afterwards first call was
made. Gupta a holder of 300 shares failed to pay the first call money and Gopal a
holder of 600 shares paid the second call money also alongwith first call. Gupta’s
shares were forfeited immediately after the first call. Second and final call was made
afterwards. The whole amount due on second call was received.

All the forfeited shares were re-issued at ¥ 9 per share fully paid up.

Pass necessary Journal Entries for the above transactions in the books of the company.
OR

XL Ltd. invited applications for issuing 1,00,000 equity shares of ¥ 10 each at par. The

amount was payable as follows :
On Application ¥ 3 per share.
On Allotment X 4 per share.
On First and Final Call X 3 per share.

The issue was over-subscribed by three times. Applications for 20% shares were
rejected and the money refunded. Allotment was made to the remaining applicants as

follows :
Category No. of Shares Applied No. of Shares Allotted
I 1,60,000 80,000

II 80,000 20,000

Excess money received with applications was adjusted towards sums due on

allotment and first and final call. All calls were made and were duly received except
67/1/2 12
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the final call by a shareholder belonging to Category I who has applied for 320 shares.
His shares were forfeited. The forfeited shares were re-issued at ¥ 15 per share fully

paid up.

Pass necessary Journal entries for the above transactions in the book of XL Ltd.

open calls in-arrears and calls in advance account whenever required.

17. =g q€1 3R U ®H & WEIGR & a2 3 : 2 % 3 § @ dfed & | 31 A, 2016 i SAH

Terfer foreror fe wep & o
31-3-2016 = TG AT AW HT Rt faawor
N e ot LR
3 4
fafir= oFgR 20,000 | TS 12,000
Tad T o TIT urae 2,000 | 3_R 18,000
& A 3,000 | ©H 20,000
=T G 5,000 | ®HER 40,000
ISt I qAT HIRI 40,000
T=q 60,000
R 40,000 | 1,00,000
1,30,000 1,30,000

IR Tty BT, T w1t o | Gl S A & 1/6 9T % [T Ueh 741 WIEIRR S=1ET T4 -

() I STu STt % fete ¥ 30,000 T T Wi % S 9n % few 310,000 R,
TSTEeRT 3TTeT T oo T 3R ERT S0 T fordl ST |

(i) % 1,500 % IR T AT FOM & €T H (ARG HY AT STEAT T IRRT TR FIGTe
TS g O & feTT 5% T WTae fsar ST |

(iii) T&T AT BT YA T (AT ST |

(iv) WH W 10%, TR W T 500 TAT WA T AR T 8% AodsTd ST ST |

(v) Teafe foeror 5 961 393 T ¥ 2,500 % een o1 o fohar S |

(vi) 2,100 1 T SRR, e oiam q&aeh § & fopar mar €, ot o fear s |

HH i YR T G % YA W ST THeHl o ol STTa9eeh IS Hfaftest i |
YAt
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TY, T 1 ST U H & TERR & 941 5 @ 3 : 2 & WO § oy ared & | 31 919, 2016 &t

37T Tt foreror f e & o
31-3-2016 T TH.UA, T2T St BT feafa faamor

SRR 55,000 | g 40,000

U G 30,000 | IER 45,000
STt @ T AT 5,000| 40,000
™ 1,50,000 ik 50,000
o 1,25,000 ENIEE) 1,50,000
Sl 75,000 | 3,50,000 | T 30,000
o 1,00,000
AT-EI @t 25,000
4,35,000 4,35,000

IR T st U7 F STaehTeT TEvT feRar qEm e WY el gg

(i) 2,000 F IAIRT BT T FOM o T H STUfcIiad [har STE T S8R W AGme T
T FOT o foTT TMaem &t 5% W@l S |

(ii) Ul I qUId: STUTeATE fhaT ST T %ieh, HeN-RI Ue e W 5% Hedgrd ohma
ST |

(iii) % 10,000 T Tk =GR, T Em =1 T2 71T €, 1 o fohar ST |

(iv) UF @1 ST 9T § o 2 ¢ 3 % S § S |

(v) TH % 3TFHRT TgU - T HH 3t &A1d S gedishd T 3,00,000 fam = |

TH & TR TEUT X T SIS Tl o I FH I JXART | SEvTE IS Hfafeat

HIT | 8

W and R are partners in a firm sharing profits in the ratio of 3 : 2. Their Balance Sheet
as on 31% March, 2016 was as follows :
Balance Sheet of W and R as on 31-3-2016

Liabilities Amount Assets Amount
4 4
Sundry Creditors 20,000 | Cash 12,000
Provision for Bad Debts 2,000 | Debtors 18,000
Outstanding Salary 3,000 | Stock 20,000
General Reserve 5,000 | Furniture 40,000
Capitals : Plant & Machinery 40,000
W 60,000

R 40,000 | 1,00,000

1,30,000 1,30,000
67/1/2 14
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1
On the above date C was admitted for gth share in the profits on the following terms :

®
(ii)

(iii)
(iv)

)

(vi)

C will bring ¥ 30,000 as his capital and ¥ 10,000 for his share of goodwill
premium, half of which will be withdrawn by W and R.

Debtors % 1,500 will be written off as bad debts and a provision of 5% will be
created for bad and doubtful debts.

Outstanding salary will be paid off.

Stock will be depreciated by 10%, furniture by I 500 and Plant and Machinery
by 8%.

Investments ¥ 2,500 not mentioned in the balance sheet were to be taken into
account.

A creditor of ¥ 2,100 not recorded in the books was to be taken into account.

Pass necessary Journal Entries for the above transactions in the books of the firm
on C’s admission.

OR

M, N and G were partners in a firm sharing profits and losses in the ratio of 5:3:2. On
31-3-2016 their Balance Sheet was as under :

Balance Sheet of M, N and G as on 31-3-2016

Liabilities Amount Assets Amount
3 3

Creditors 55,000 | Cash 40,000
General Reserve 30,000 | Debtors 45,000

Capitals : Less Provision _ 5,000 40,000

M 1,50,000 Stock 50,000

N 1,25,000 Machinery 1,50,000

G 75,000 | 3,50,000 | Patents 30,000

Building 1,00,000

Profit & Loss A/c 25,000

4,35,000 4,35,000

M retired on the above date and it was agreed that :

(1)
(i)
(iii)

(iv)
)

Debtors of ¥ 2,000 will be written off as bad debts and a provision of 5% on
debtors for bad and doubtful debts will be maintained.

Patents will be completely written off and stock, machinery and building will be
depreciated by 5%.

An unrecorded creditor of 310,000 will be taken into account.
N and G will share the future profits in the ratio of 2 : 3.
Goodwill of the firm on M’s retirement was valued at ¥ 3,00,000.

Pass necessary Journal Entries for the above transactions in the books of the firm on
M’s retirement.

Get More Learning Materials Here : &

15

[P.T.O.

@g www.studentbro.in



Qe -9
PART -B
famea - 1
Option — I
(fareitar faaomt @t ferveraom)
(Analysis of Financial Statements)
18. HE UH THE qod hl BIEH Y& HEWIA IS § FHH YaleH Mararedl & Jhe TaTg
FETUY, IO STIaT SHH s GG el &AM | 370 3T % FHAT H HROT I | 1

‘Net decrease in working capital other than cash and cash equivalents’ will increase,

decrease or not change cash flow from operating activities. Give reason in support of

your anSwer.

19. kg YaTE foaRuT GaR R THT TS Td AT & A Ud Wi i fFg TR o fafary
HET AT & 2 1

‘Payment and Receipt of interest and dividend’ is classified as which type of activity
while preparing cash flow statement ?

20. o foeron & faveiuur ®i fel o) HHreT & Sooid HiT | 4

State any four limitations of analysis of financial statements.

21. o< foaXor UeEq @i SeuRone, fag, uhhRet qor fates waeRer e
SO TE Serd Bid €, i & § TRt R T ST € | 3 feeror U g o1 &
2 & e SMER W U FHH! 1 Arwel Ue fomir et o fowar o e feeret st wehd
€ Tk Tk SUANTHAT T ST & THST Woh AT RN U 370 37freh ot o arefqot
T F TF |
IR FoF | UF 2] a1 qodl & e iy e & a1 o 310 fomia
TeR0T AR Fd THT W@ AT | IE ot oo T foh s SifafEm, 2013 &0 gEt 10
% SR UH Fr o feafd foeror o 71wl &t fo6A-fohm i fieht e Su-viiuei &
ST I STRAT |
T G, oTe-3Tare 0T q AW, YSITd i Wt W e feste | 4

67/1/2 16
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Financial statements are prepared following the consistent accounting concepts,
principles, procedures and also the legal environment in which the business
organizations operate. These statements are the sources of information on the basis of
which conclusions are drawn about the profitability and financial position of a
company so that their users can easily understand and use them in their economic

decisions in a meaningful way.

From the above statement identify any two values that a company should observe
while preparing its financial statements. Also state under which major headings and
sub-headings the following items will be presented in the balance sheet of a company

as per Schedule III of the Companies Act 2013.

General Reserves, short term loans and advances, Capital work in progress and design.

22. UH FHAT BT A AT 0.8 : 1 & | HRUT Ted IRy o F=fariad oiagar & alerd
STIUTE SIS, ST 3Tfall S0H IS TN el &hT :

(1) T2,000 % G SR 61 567 |
(2) %500 9SS ST TR 1 A |
(3) ¥ 3,000 % HIeT T UK foshe |

(4) 5,000 % TF 7 foaet 1 3k IRUS B T T | 4

The Quick ratio of a company is 0.8 : 1. State with reason whether the following

transactions will increase, decrease or not change the quick ratio :
(1)  Purchase of loose tools I 2,000.

(2) Insurance premium paid in advance ¥ 500.

(3) Sale of goods on credit X 3,000.

(4) Honoured a bills payable ¥ 5,000 on maturity.

67/1/2 17 [P.T.O.
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23. 31 WM, 2016 T ARG, feAtaee 1 Refd fgarer - v & o
AR s, fafe %1 31 |, 2016 & ferfa faawor
P =ﬁz' 31-3-2016 | 31-3-2015
A 4 3
[ HHAT a9 g
(1)  3feremd fafeat
(a) 79T ol 9,00,000 |  7,00,000
(b) TUF TS I 1 2,50,000 | 1,00,000
(2) 3ol SFAY
SreehTetI=T 0T 2 4,50,000 | 3,50,000
(3) ] 3L
(a) TGN 0T 3 1,50,000 75,000
(b) TIHAR WFEE 4 2,00,000 |  1,25,000
El 19,50,000 | 13,50,000
II. uRgmfaat
(1) 379 aREwTaar
(a) T
i) 9 5 14,65,000 |  9,15,000
(i) o/ 6 1,00,000 | 1,50,000
(b) 3= AW 1,50,000 |  1,00,000
(2) =e uREErEt
(a) = 40,000 70,000
(b) T (AT 7 1,22,000 72,000
(c) Ihg AT Uhg oA 73,000 43,000
Fe 19,50,000 | 13,50,000
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i e

AT & 31-3-2016 | 31-3-2015

. 3 4

1. | d9g ud omiye (M oM9-gl= faeror &
II) 2,50,000 | 1,00,000
2,50,000 | 1,00,000
2. | S W07 — 12% 0T 4,50,000 | 3,50,000
4,50,000 | 3,50,000
3. | CTHRICI T — Sk Sffefasey 1,50,000 75,000
1,50,000 75,000
4. | TIHCAA WL — YA ST 2,00,000 | 1,25,000
2,00,000 | 1,25,000
5. | gt uigwtat
TINRI 16,75,000 | 10,55,000
T TooeTd (2,10,000) | (1,40,000)
14,65,000 | 9,15,000
6. | 3T STt
It 1,00,000 | 1,50,000
1,00,000 | 1,50,000
7. | i (e
wieh (forsht o fetw =reT) 1,22,000 72,000
1,22,000 72,000
SAfReR ==

(1) % 1,00,000, 12% oT9=1 1 FRTEA 31-3-2016 <t foam T |
(2) 99 uH T D e T 80,000 o FAT N W Ut Joagrd T 40,000 T H

% 10,000 I 1 9T <=1 7T |
Tehg YaTE foe]ol Tar ST |
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Following is the Balance Sheet of R.S. Ltd as at 31° March, 2016 :
R.S. Ltd. Balance Sheet as at 31-3-2016

Particulars Note | 31-3-2016 | 31-3-2015
No. z z
L Equity and Liabilities
(1)  Shareholder’s Funds
(a)  Share Capital 9,00,000 7,00,000
(b) Reserves and Surplus 1 2,50,000 1,00,000
(2) Non-current Liabilities
Long-term borrowings 2 4,50,000 3,50,000
(3) Current Liabilities
(a)  Short-term borrowings 3 1,50,000 75,000
(b)  Short-term provisions 4 2,00,000 1,25,000
Total 19,50,000 | 13,50,000
II.  Assets
(1) Non-current Assets
(a) Fixed Assets
(i) Tangible 5 14,65,000 9,15,000
(ii) Intangible 6 1,00,000 1,50,000
(b) Non-current Investments 1,50,000 1,00,000
(2) Current Assets
(a) Current Investments 40,000 70,000
(b) Inventories 7 1,22,000 72,000
(c) Cash and Cash Equivalents 73,000 43,000
Total 19,50,000 | 13,50,000

67/1/2
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Notes to Accounts :

Note 31-3-2016 | 31-3-2015
Particulars
No. 4 4
1. | Reserves and Surplus (Surplus i.e. Balance
in the Statement of Profit and Loss) 2,50,000 1,00,000
2,50,000 | 1,00,000
2. | Long-term borrowings — 12% Debentures 4,50,000 | 3,50,000
4,50,000 | 3,50,000
3. | Short-term borrowings — Bank overdraft 1,50,000 75,000
1,50,000 75,000
4. | Short-term provisions — Proposed Dividend 2,00,000 1,25,000
2,00,000 | 1,25,000
5. | Tangible Assets
Machinery 16,75,000 | 10,55,000
Accumulated Depreciation (2,10,000) | (1,40,000)
14,65,000 | 9,15,000
6. | Intangible Assets
Goodwill 1,00,000 1,50,000
1,00,000 | 1,50,000
7. | Inventories
Stock in trade 1,22,000 72,000
1,22,000 72,000

Additional Information :
(1) % 1,00,000, 12% Debentures were issued on 31-3-2016.
(2) During the year a piece of machinery costing ¥ 80,000, on which accumulated

depreciation was < 40,000, was sold at a loss of I 10,000.
Prepare a Cash Flow Statement.

67/1/2
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que -
PART -B
fasew — 11
Option - 11
(rfuehfer rai®)

(Computerized Accounting)

18. ST SE H HT I T 9 1

What is a ‘Database’ ?

19.  3fThgl 1 G, Ufha0T Te STET0T it aRish & e T e WeaaR & foheal & akiehl &
T ST | 1

Name any two software tools for organizing, processing and querying data in flexible

manner.

20. INTHIT TG FIFeeaY & fohal T Tl &l THERT | 4

Explain any four advantages of computerized accounting software.

21.  “F i o € 2 feele i | i 9 g v = ® 2 4

What is meant by a “Form” ? How ‘Split Form’ is different from ‘Simple Form’ ?

22, WHEAER % I YR I AW Fdld U THRT ST SgsuanTeharan a fafm= =Ml w thet g0
T ATAGIID TS hl SATAHATS Bt T H & | 4

Name and explain the type of software which meets the requirements of large business

organizations with multi-users and scattered locations.
67/1/2 22
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23.  HSIYHA RIACT Tl YREfad i & felg, felT ST ot RN &1 Sooig ity | 6

State the steps to be followed to change ‘Conditional Formatting’.

67/1/2 23
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Q. Set No.

67/ | 67/ | 67/
/1 | 1/2 | 1/3

Marking Scheme 2016-17
Accountancy (055)

Delhi—67/1/2

Expected Answers / Value points

Distribution
of marks

Q. Gupta and Sharma............c.c....... by them.
Ans. Any two of the following:
e Persons of unsound mind/ Lunatic person
¢ Insolvent persons
e Any other person who has been disqualified by law

X2
=1 Mark

Q.YLtd.oieeeeeeceeee e, can be re-issued.

Ans. The maximum amount of discount at which these shares can be re-issued is ~ 6 per

share or ~ 600.

=1 Mark

Q.AandB.........cccvverennne B’s sacrifice.
Ans. A’s Old Share = 4/7
A’s Sacrifice = Ysof 4/7=1/7
C’s Share = 2/7
B’s Sacrifice = C’s share — A’s sacrifice = 2/7 - 1/7 = 1/7
OR
B’s Sacrifice = B’s Old Share — B’s New Share =3/7-2/7=1/7

=1 Mark

Q.Pand Qwere........ccccevevnnnnn. rectify the error.
Ans.
Books of the firm
Journal

Date Particulars LF

Dr ()

Cr()

2016
April 1

Q’sCurrent A/c Dr.
To P’s current A/c

( Being the adjustment of interest on

capital omitted in previous year)

2,500

2,500

=1 Mark

Q. XLtd. invited.........cceevvrerrrenne with applicants.
Ans.
Books of the firm
Journal

Date Particulars LF

Dr ()

Cr()

2016
Jan1l

Bank A/c Dr.

To 9% Debenture Application & Allotment A/c
( Being application money received for
1,200 debentures @ ~ 94 each)

1,12,800

1,12,800

9% Debenture Application & Allotment A/c Dr.
Discount on Issue of Debentures A/c  Dr.
To 9 % Debentures A/c
To Bank A/c
(Being 1000 9% debentures allotted on
pro-rata basis)

1,12,800
6,000

1,00,000
18,800

Y

Y

=1 Mark

Q. Does partnership................... your answer.
Ans. No

Reason: As per law the partners and partnership firm have no separate legal entities.

7
7
=1 Mark

Q. XXL L. equity shares.
Ans.

XXL Ltd.
Journal

Date Particulars LF

Dr. Amt
)

Cr. Amt
)

9% Debentures A/c Dr.
To Debenture holders A/c
To Discount on issue of debentures A/c

50,000

46,000
4,000

Get More Learning Materials Here: &
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(Being amount payable to debenture holders
on conversion)
9% Debenture holders A/c Dr. 46,000
To Equity Share Capital A/c 36,800 1
To Securities Premium Reserve A/c 9,200
(Being debentures converted into equity
shares)
Number of equity shares to be issued = 46,000/12.5 = 3,680 1
3 Marks
- Q.AB,CandD....ccoccvvrereeeeeennns retirement.
Ans.
Books of the firm
Journal
Date Particulars LF | Dr. Amt Cr. Amt
) ()
A’s Capital A/c Dr. 2,03,000
To B’s Capital A/c 77,000 2
To C’s Capital A/c 77,000
To D’s Capital A/c 49,000
(Being adjustment for goodwill on D’s
retirement)
Working Notes:
1. Calculation of Gaining Ratio:
A B C D
New Ratio 5/7 1/7 1/7 -
Old Ratio 3/10 3/10 3/10 1/10 !
29/70 (Gain) 11/7(.). 11/7(.). 7/70 (Sacrifice) 3 Marks
(Sacrifice) (Sacrifice)
10 Q. Akash Ltd. IS........cccevvvurrennnn. to propagate.
Ans.
Balance Sheet of Akash Ltd.
Asat......ccccceeeneen. (As per revised schedule VI)
Particulars Note No. Amount © Amount ©
Current year Previous year
EQUITY & LIABILITIES
| Shareholder’s funds :
a) Share Capital 1 4,09,98,000 e
Notes to Accounts :
Particulars b
(1) Share Capital
Authorised Capital :
80,00,000 equity shares of = 10 each 8,00,00,000 Yo
Issued Capital
41,00,000 equity shares of ~ 10 each 4,10,00,000 Yo
Subscribed Capital
Subscribed and fully paid Capital
40,99,000 shares of ~ 10 each 4,09,90,000
Subscribed but not fully paid Capital
1,000 equity shares of 10 each 10,000
Less: Callsinarrears (1,000 X2) _2,000 8,000 4,09,98,000 Yo
18
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Values (Any two):
¢ Providing employment opportunities to the local youth.
e Promotion of rural development. Yot
e Promotion of skill development in militant affected areas.
e Paying attention towards regions of social unrest.

(Or any other suitable value) =3 Marks
9 10 |8 Q. Z Ltd. Purchased...............ccuuue.e. Z Ltd.
Ans.
Z Ltd.
Journal
Date Particulars LF | Dr. Amt Cr. Amt
) ()
() Machinery A/c Dr. 2,03,000
To K Ltd. 2,03,000 "
(Being machinery purchased from K Ltd.)
(i) K Ltd. Dr. 65,000
To Equity Share Capital A/c 50,000 1
To Securities Premium Reserve A/c 15,000

(Being 5,000 equity shares of ~ 10 each issued
at 30% premium)

(iii) K Ltd. Dr. 90,000 1
Discount on Issue of Debentures A/c Dr. 10,000
To 8% Debentures A/c 1,00,000

(Being 1,000 8% debentures of ~ 100 each

issued at 10% discount)

(iv) K Ltd. Dr. 48,000
To Bills Payable A/c 48,000

(Being balance payment made by giving two

months’ promissory note)

Y

OR
Z Ltd.

Journal

Date Particulars LF | Dr.Amt Cr. Amt
) )

() Machinery A/c Dr. 2,03,000

ToKLtd. 2,03,000 Y

(Being machinery purchased from K Ltd.)

(i) K Ltd. Dr. 2,03,000

Discount on Issue of Debentures A/c Dr. 10,000
To Equity Share Capital A/c 50,000

To 8% Debentures A/c 1,00,000
To Bills Payable A/c 48,000
To Securities Premium Reserve A/c 15,000 =
(Being payment made to K Ltd.) 3 Marks
Working Notes:
Purchase Consideration = 65,000 + 90,000 + 48,000 =" 2,03,000
12 |11 |12 | Q. Sandeep, Mandeep and Amandeep..........c.ccvvevveenne Capital Account.
Ans.

2%

19
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Mandeep’s Capital A/c

Dr Cr
Date Particulars Amt (7) Date Particulars Amt (7)
2016 2016
Sep 30 | To Drawings A/ 4,000 | April 1 | By Balance b/d @ 1,00,000
Sep 30 | TolInterest on 120 | Sep 30 | By Interest on 6,000 % X8
Drawings A/c Capital A/c @
Sep 30 | To Mandeep’s 2,51,880 | Sep 30 | By P & L Suspense 90,000
Executor’s A/c Alc =
@ Sep 30 | By Sandeep’s Capltal 40,000
Alc 4 Marks
Sep 30 | By Amandeep’s 20,000
Capital A/c @
2,56,000 2,56,000
11 |12 |11 | Q.Karanand Varun..........cc.cce..... premium in cash.
Ans.
(a) Calculation of Hidden Goodwill:
Kishore’s share = ¥
Kishore’s Capital = ~ 2,00,000
(a) Total capital of the new firm = 2,00,000 X 4 = 8,00,000
(b) Existing total capital of Karan, Varun and Kishore = ~ 2,00,000 + ~ 3,00 000 + ~ 2,00,000 1
~ 7,00,000
Goodwill of the firm = 8,00,00-7,00,000 = 1,00,000
Thus, Kishore’s share of goodwill =% X 1,00,000 = 25,000
(b) Calculation of New Profit Sharing ratio :
Karan’s new share = 1/3i.e. 4/12
Varun’s new share = 2/3-1/4=5/12
Kishore’s share = ¥4 X 3/3 =3/12 1
New Ratio =4:5:3
(©
Books of the firm
Dr. Journal Cr.
Date Particulars LF Dr (7) Cr (")
2016 Kishore’s Current A/c Dr. 25,000
Apr 1 To Varun’s Current A/c 25,000 2
(Being credit given for goodwill to Varun on =
Kishore’s admission) 4 Marks
- 13 |- Q. Ram, Mohan, Sohan............ccccceeeeeunns reconstituted firm.
Ans. Revaluation A/c
Dr Cr
Particulars Amt (7) Particulars Amt (7)
To Claim for Workmen 30,000 | By loss on revaluation
Compensation transferred to Partners’
Capital A/c 1%
Ram 12,000
Mohan 9,000
Sohan 6,000
Hari 3,000 30,000
30,000 30,000
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Partners’ Capital A/c
Dr Cr
Particulars Ram Mohan | Sohan Hari Particulars Ram Mohan Sohan Hari
To By Balance 4,00,000 4,50,000 2,50,000 2,00,000
Revaluation 12,000 9,000 6,000 3000 | b/d
Alc
ToRam’s 13,500 40500 | By Sohan’s 13,500 4,500
Capital A/c Capital A/c
To Mohan’s 4,500 13,500 2%
Capital A/c By Hari’s 40500 13500
To Partners’ 3,15,000 2,05,000 Capital A/c ' '
Current A/c
To Balance 127000 | 254000 | 381000 | s08000 | By Partners’ 1,55000 | 365,000
c/d Current A/c
4,54,000 4,68,000 4,05,000 5,65,000 4,54,000 4,68,000 4,05,000 5,65,000
Balance Sheet of Ram, Mohan , Sohan & Hari
as at 31° March 2016
Liabilities Amt (7) Assets Amt (7)
Partners’ Capital A/c: Fixed Assets 9,00,000
Ram 1,27,000 Current Assets 5,20,000
Mohan 2,54,000 Partners’ Current A/c:
Sohan 3,81,000 Sohan 1,55,000 2
Hari 5,08,000 12,70,000 | Hari 3,65,000 5,20,000
Claim for Workmen 1,50,000 B
Compensation -
Partners’ Current A/c: 6 Marks
Ram 3,15,000
Mohan 2,05,000 5,20,000
19,40,000 19,40,000
- 14 | - Q.0Nn1-4-2015.....cccciieeiiee e, every year.
Ans.
V.V.L Ltd.
Journal
Date Particulars LF | Dr (") Cr(7)
2015 Bank A/c Dr. 94,000 1
Aprl To 9% Debenture Application & Allotment A/c 94,000
(Being application money received)
2015 9% Debenture Application & Allotment A/c Dr. 94,000
Aprl Discount on Issue of Debentures A/c Dr. 6,000
Loss on Issue of Debentures A/c Dr. 10,000 1
To 9 % Debentures A/c 1,00,000
To Premium on Redemption of Debentures A/c 10,000
(Being transfer of application money to debenture
account issued at discount of 6%, redeemable at
premium of 10%)
OR
9% Debenture Application & Allotment A/c Dr. 94,000
Loss on Issue of Debentures A/c Dr. 16,000
To 9 % Debentures A/c 1,00,000
To Premium on Redemption of Debentures A/c 10,000
(Being transfer of application money to debenture
account issued at discount of 6%, redeemable at
premium of 10%)
2015 Debenture Interest A/c Dr. 4,500
Sep 30 To Debenture holders A/c 4,050 1
To TDS Payable A/c 450
(Being interest payable on 9% debentures and tax
deducted at source @ 10%)
21
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2015 Debenture holders A/c Dr. 4,050
Sep 30 | TDS Payable A/c Dr. 450
ToBank A/c 4,500 Yo
(Being interest paid to debentures and TDS
deposited)
2016 Debenture Interest A/c Dr. 4,500
Mar 31 To Debenture holders A/c 4,050
To TDS Payable A/c 450 1
(Being interest payable on 9% debentures and tax
deducted at source @ 10%)

2016 Debenture holders A/c Dr. 4,050
Mar 31 | TDS Payable A/c Dr. 450
To Bank A/c 4,500 Y
(Being interest paid to debentures and TDS
deposited)
2016 Statement of Profit & Loss Dr. 9,000
Mar 31 To Debenture Interest A/c 9,000 1
(Being interest on debentures transferred to =
statementto P & L) 6 Marks
15 (15 |- Q. Pass necessary.........ccccceevevveeenne Realisation Account.
Ans.
Books of the firm
Journal
Date Particulars LF Dr (") Cr(7)
() Realisation A/c Dr. 10,000
To L’s Capital A/c 10,000 1
(Being remuneration given to L)
(i) Realisation A/c Dr. 8,000
To M’s Capital A/c 8,000
( Being dissolution expenses paid by 1
partner)
(iii) Realisation A/c Dr. 5,000
To Cash/ Bank A/c 5,000 1
(Being dissolution expenses paid)
(iv)a. | Realisation A/c Dr. 7,000
To P’s Capital A/c 7,000 1

(Being dissolution expenses paid by P)

(v) a. Realisation A/c Dr. 9,000
To N’s Capital A/c 9,000 Y
(Being remuneration given to N)
(v) b. N’s Capital A/c Dr. 4,000
To Bank/ Cash A/c 4,000 ¥

(Being the dissolution expenses paid by the
firm on behalf of the partner)

22
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(vi) a.

(vi) b.

(vi)
(a+h)

Realisation A/c Dr.
To Q’s Capital A/c
(Being remuneration given to Q)

Q’s Capital A/c Dr.
To Realisation A/c

(Being stock taken over by Q as
remuneration)

OR

No Entry

18,000

18,000 Yotls

18,000
18,000

OR

6 Marks

17 |16 | 17
Ans.

Q.AXNLE. ..o, books of the company.

AXN Ltd.
Journal

Date

Particulars

LF

Dr. Amt
)

Cr. Amt
)

(i)

Bank A/c Dr.
To Equity Share Application A/c
(Being application money received)

4,00,000
4,00,000

(ii)

Equity Share Application A/c Dr.
To Equity Share Capital A/c
To Securities Premium Reserve A/c
(Being application money transferred)

4,00,000
2,00,000
2,00,000

(iil)

Equity Share Allotment A/c Dr.
To Equity Share Capital A/c
To Securities Premium Reserve A/c

(Being share allotment money due)

5,00,000
3,00,000
2,00,000

(iv)

Bank A/c Dr.
Callsin Arrears A/c Dr.
To Equity Share Allotment A/c
To Calls in Advance A/c
(Being allotment money received except on
400 shares and calls in advance received)
OR
Bank A/c Dr.
To Equity Share Allotment A/c
To Calls in Advance A/c
(Being allotment money received except on
400 shares and calls in advance received)

5,05,000
2,000
5,00,000

1
7,000 %

5,05,000
4,98,000
7,000

v)

Dr.
Dr.

Equity Share Capital A/c
Securities Premium Reserve A/c
To Shares Forfeited A/c
To Calls in arrears A/c/ Equity Share Allotment A/c
(Being 400 shares forfeited )

2,000
800
800

1
2,000 &

(vi)

Equity Share First call A/c Dr.
To Equity Share Capital A/c
To Securities Premium Reserve A/c

(Being first call money due on 99,600 shares)

3,98,400
1,99,200

1,99,200 ”
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(vii) | Bank A/c Dr. 3,95,000

Calls in arrears A/c Dr. 1,200

Calls in advance A/c Dr. 4,000
To Equity Share First Call A/c 3,98,400
To Calls in advance A/c 1,800

(Being first call money and calls in advance
received, advance received earlier adjusted)

OR %
Bank A/c Dr. 3,95,000
Calls in advance A/c Dr. 4,000
To Equity Share First Call A/c 3,97,200
To Calls in advance A/c 1,800

(Being first call money and calls in advance
received, advance received earlier adjusted)

OR
(@)
Bank A/c Dr. 3,95,000
Callsin arrears A/c Dr. 1,200
To Equity Share First Call A/c 3,94,400
To Calls in advance A/c 1,800
(Being first call money and calls in advance
received)
(b)
Calls in advance A/c Dr. 4,000
To Equity Share First Call A/c 4,000
(Being advance received earlier adjusted)
OR
(@)
Bank A/c Dr. 3,95,000
Callsin arrears A/c Dr. 1,200
Calls in advance A/c Dr. 2,200
To Equity Share First Call A/c 3,98,400

(Being first call money received, advance
received earlier on 1,000 shares adjusted and
second call in advance received on 600 shares)

(viii) | Equity Share Capital A/c Dr. 2,100
Securities Premium Reserve A/c Dr. 600
To Shares Forfeited A/c 1,500 Y
To Calls in arrears A/c/ Share first call A/c 1,200
(Being 300 shares forfeited)
(ix) Equity Share Second & Final call A/c Dr. 2,97,900
To Equity Share Capital A/c 2,97,900
(Being second call due on 99,300 shares) Y
) Bank A/c Dr. 2,93,100
Calls in advance A/c Dr. 4,800
To Equity share second and final call A/c 2,97,900 Y

(Being second and final call received and
advance received earlier adjusted)

(xi) Bank A/c Dr. 6,300
Shares Forfeited A/c Dr. 700
To Equity Share Capital A/c 7,000 1

(Being forfeited shares reissued)

24

Get More Learning Materials Here : & m &R www.studentbro.in



(xit) | Shares Forfeited A/c Dr. 1,600 Y

To Capital Reserve A/c 1,600 =
(Being gain on reissue on forfeited shares 8 Marks
transferred to capital reserve account)
17 |16 |17 | Q. XLLtd...cooveiiiieiiieeiieene whenever required.
OR |OR | OR | Ans.

XL Ltd.
Journal

Date Particulars LF | Dr. Amt Cr. Amt

) )

(i) Bank A/c Dr. 9,00,000
To Equity Share Application A/c 9,00,000

(Being application money received on 3,00,000

shares)

(i) Equity Share Application A/c Dr. 9,00,000
To Equity Share Capital A/c 3,00,000
To Bank A/c 2,20,000
To Equity Share Allotment A/c 3,20,000
To Calls in Advance A/c 60,000

(Being application money transferred)

(iii) Equity Share Allotment A/c Dr. 4,00,000

To Equity Share Capital A/c 4,00,000

(Being share allotment money due)

Ya

Ya

(iv) Bank A/c Dr. 80,000
To Equity share allotment a/c 80,000
(Being Balance amount received on allotment)
(v) Equity share first and final call A/c Dr. 3,00,000
To Equity share Capital A/c 3,00,000
(Being First and final call money due)
(i) Bank A/c Dr. 2,39,520
Callsin arrears A/c Dr. 480
Calls in advance A/c Dr. 60,000
To Equity Share first and final call A/c 3,00,000
(Being money received on first and final call
and advance received earlier adjusted)
(vii) Equity Share capital A/c Dr. 1,600
To Shares Forfeited A/c 1,120 1
To Callsin arrears A/c 480
(Being 160 shares forfeited)
(viii) | Bank A/c Dr. 2,400
To Equity Share Capital A/c 1,600 1
To Securities Premium Reserve A/c 800
(Being forfeited shares reissued)

(ix) Shares Forfeited A/c Dr. 1,120 1

To Capital Reserve A/c 1,120 =
(Being gain on reissue of forfeited shares 8 Marks
transferred to capital reserve account)

16 |17 |16 |Q.WandRare .....o.ceeevevevvreennnee, C’s admission.
Ans.
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Books of the firm
Journal

Date

Particulars

LF

Dr ()

Cr()

(i)

General Reserve A/c Dr.
To W’s Capital A/c
ToR’s Capital A/c
(Being General Reserve distributed among
partners)

5,000

3,000
2,000

(ii)

Cash A/c Dr.
To C’s Capital A/c
To Premium for Goodwill A/c
(Being cash received as C’s capital and
premium for goodwill)

40,000

30,000
10,000

(iii)

Premium for Goodwill A/c Dr.
To W’s Capital A/c
ToR’s Capital A/c
(Being premium for Goodwill credited to
old partners’ capital account in sacrificing
ratio)

10,000

6,000
4,000

(iv)

W’s Capital A/c Dr.

R’s Capital A/c Dr.
To Cash A/c

(Being half of goodwill amount withdrawn

by W and R)

3,000
2,000

5,000

(v)

Bad debts A/c Dr.
To Debtors A/c
(Being debtors ~ 1,500 written off)

1,500

1,500

(vi)

Provision for bad and doubtful debts A/c  Dr.
To Bad debts A/c

(Being provision utilised for writing off bad

debts)

1,500

1,500

(Vi)

Revaluation A/c Dr.
To Provision for bad and doubtful debts A/c
(Being provision for bad debts created)

325

325

(viii)

Outstanding Salary A/c Dr.
To Cash A/c
(Being outstanding salary paid)

3,000

3,000

(ix)

Revaluation A/c Dr.
To Stock A/c
To Furniture A/c
To Plant & Machinery A/c

(Being decrease in assets recorded)

5,700

2,000
500
3,200

(x)

Investments A/c Dr.
To Revaluation A/c
(Being increase in investments recorded)

2,500

2,500

(xi)

Revaluation A/c Dr.
To Creditor A/c
(Being increase in creditors recorded)

2,100

2,100

(xii)

W’s Capital A/c Dr.

R’s Capital A/c Dr.
To Revaluation A/c

(Being loss on revaluation transferred to

Partners’ Capital A/c)

3,375
2,250

5,625

Y

Yo

Yo

Yo

Y

Y

1%

Y

Y

Y

8 Marks
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Note: In case an examinee has combined
entry number (vii), (ix) and (xi), full credit

may be given. @

Revaluation A/c Dr. 8,125
To Provision for bad debts A/c 325
To Stock A/c 2,000
To Furniture A/c 500
To Plant & Machinery A/c 3,200
To Creditor A/c 2,100

(Being assets and liabilities revalued)

16 |17 |16 | Q.M,NandGwere..........cvrveenen.. M'’s retirement.
OR |OR | OR | Ans.
Books of the firm
Journal
Date Particulars LF Dr (") Cr(7)
() General Reserve A/c Dr. 30,000
To M’s Capital A/c 15,000
To N’s Capital A/c 9,000 1
To G’s Capital A/c 6,000
(Being General Reserve distributed among
partners)
(i) M’s Capital A/c Dr. 12,500
N’s Capital A/c Dr. 7,500
G’s Capital A/c Dr. 5,000 1
To Profit and Loss A/c 25,000
(Being accumulated losses divided among
partners)
(iii) Bad Debts A/c Dr. 2,000
To Debtors A/c 2,000 Y
(Being debtors of ~ 2,000 written )
(iv) Provision for bad and doubtful debts A/c  Dr. 2,000
To Bad Debts A/c 2,000
(Being provision of 5% on debtors for bad Y
and doubtful debts maintained)
(v) Provision for bad and doubtful debts A/c  Dr. 850
To Revaluation A/c 850
(Being excess provision transferred to Y
Revaluation A/c)
(vi) Revaluation A/c Dr. 45,000
To Patents A/c 30,000
To Stock A/c 2,500 2
To Machinery A/c 7,500
To Building A/c 5,000
(Being decrease in assets recorded)
(vii) Revaluation A/c Dr. 10,000
To Creditors A/c 10,000 Y
(Being increase in creditors recorded)
(wviii) M’s Capital A/c Dr. 27,075
N’s Capital A/c Dr. 16,245
G’s Capital A/c Dr. 10,830
To Revaluation A/c 54,150 Y2
(Being loss on revaluation transferred to
Partners’ Capital A/c)
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(ix) N’s Capital A/c Dr. 30,000
G’s Capital A/c Dr. 1,20,000 1

To M’s Capital A/c 1,50,000
(Being Goodwill adjusted on M’s
retirement)

) M’s Capital A/c Dr. 2,75,425
ToM’s Loan A/c 2,75,425 Y
(Being balance of M’s Capital transferred to =
M’s Loan A/c) 8 Marks

Note: In case an examinee has combined
entry number (vi) and (vii), full credit may

be given. @

Revaluation A/c Dr. 55,000
To Patents A/c 30,000
To Stock A/c 2,500
To Machinery A/c 7,500
To Building A/c 5,000
To Creditors A/c 10,000

(Being assets and liabilities revalued)

Working Notes:
Amount payable to M = 1,50,000 + 15,000 - 12,500 — 27,075 + 1,50,000 = ~ 2,75,425

PART B

(Financial Statements Analysis)
- 18 | - Q. ‘Net decrease..........cccoeeenen. your answetr. 1 Mark
Ans. Increase

Reason: Net decrease in working capital implies the inflow of cash from operating activities
- 19 |- Q. ‘Payment and Receipt.................... flow statement? 1 Mark
Ans. Payment of Interest and Dividend: Financing Activity

Receipt of Interest and Dividend: Investing Activity

- 20 |- Q. State any four.........ccccccvenee statements.

Ans. Limitations of ‘Financial Statements Analysis’: (Any four)
(i) It is a historical Analysis as it analyses what has happened till date. It doesn’t reflect the

future.

(ii) It ignores price level changes as a change in price level makes analysis of financial 1X4
statements of different accounting years invalid. =
(i) It ignores qualitative aspect as the quality of management, quality of staff etc. are 4 Marks

ignored while carrying out the analysis of financial statements.
(iv) It suffers from the limitations of financial statements as the analysis is based on the
information given in the financial statements.
(v) Itis.not free from bias of accountants such as method of inventory valuation , method of
depreciation etc.
(vi) It may lead to window dressing i.e. showing a better financial position than what
actually is by manipulating the books of accounts.
(vii) It may be misleading without the knowledge of the changes in accounting procedure by
a firm.
22 |21 | 22 | Q.Financial Statements...................... and design.
Ans. Values (Any two):
e Transparency
e Consistency 1X2=2
¢ Following rules and regulations / Ethical code of conduct
e Honesty and loyalty towards owners
e Providing authentic information to users
(Or any other suitable value)
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Heads Sub-heads
General Reserves Shareholders’ funds | Reserves and Surplus
Short term loans and Current assets -
advances Y2 X 4=2
Capital work in progress Non current assets Fixed assets =
Design Non current assets Fixed assets/ Intangible assets 4 Marks
21 |22 |21 | Q.Thequick ratio..........ccccccuvennne. on maturity.
Ans.
Transaction Effect on Quick Ratio Reasons
() Decrease Quick assets have decreased but current
liabilities have not changed 1X4
(i) Decrease Quick assets have decreased but current =4 Marks
liabilities have not changed
(iii) Increase Quick assets have increased but current
liabilities have not changed
(iv) Decrease Both Quick assets and Current Liabilities have
decreased by the same amount
23 |23 |23 | Q.Followingisthe..........cccccueennenn. Cash Flow Statement.
Ans. Cash flow statement of RS Ltd.
For the year ended 31°" March 2016 as per AS-3 (Revised)
Particulars Details (7) Amount (R)
A. Cash Flows from Operating Activities: N
Net Profit before tax & extraordinary items (note 1) 3,50,000
Add: Non cash and non-operating charges
Goodwill written off 50,000
Depreciation on machinery 1,10,000
Interest on debentures 42,000 > 1%
Loss on sale of machinery 10,000
Operating_ profit before working capital changes 5,62,000
Less: Increase in Current Assets ¥
Increase in inventories (50,000)
Net Cash generated from Operating Activities 5,12,000 J
B. Cash flows from Investing Activities :
Purchase of machinery (7,00,000)
Sale of machinery 30,000
Purchase of non current investments (50,000)
Net Cash used in investing activities (7,20,000) 1
C. Cash flows from Financing Activities:
Issue of share capital 2,00,000
Issue of 12% debentures 1,00,000 *
Interest on debentures paid (42,000)
Dividend paid (1,25,000)
Bank overdraft raised 75,000 .
Net Cash flow from financing activities 2,08,000 1%
Net increase/ decrease in cash & cash equivalents Nil | | ~
(A+B+C)
Add: Opening balance of cash & cash equivalents
Current Investments 70,000 *
Cash and Cash Equivalents 43,000 1,13,000 >
Closing Balance of cash & cash equivalents
Current Investments 40,000 1
Cash and Cash Equivalents 73,000 1,13,000 y,
+
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Notes:
Calculation of Net Profit before tax:

Net profit as per statement of Profit & Loss 1,50,000 Y
Add: Proposed Dividend 2,00,000
Net Profit before tax & extraordinary items 3,50,000
Machinery A/c
Particulars b Particulars )
To Balance b/d 10,55,000 | By Cash A/c 30,000
To Cash A/c (Bal figure) 7,00,000 | By Statement of P/L 10,000 |
(Purchase) By Accumulated Depreciation A/c 40,000
By Balance c/d 16,75,000
17,55,000 17,55,000
Accumulated Depreciation A/c ~
Particulars b Particulars ) =
To Machinery A/c 40,000 | By Balance b/d 1,40,000 6 Marks
To Balance c¢/d 2,10,000 | By Statement of P/L (Bal 1,10,000
fig) /
2,50,000 2,50,000

PART B
(Computerized Accounting )

19 |18 | 18 | Q.Whatisa ‘Database’?
Ans. A database is a shared collection of interrelated data tables, files or structures which =1 Mark
are designed to meet the varied informational needs of an organisation. It has the property
of being integrated and being shared.
(OR any other suitable meaning)
18 |19 |19 | Q.Nameany.......cccoeereriivereriinnnen. flexible manner.
Ans. Database tools are: (Any two)
e Access Y% X2
e Oracle =1 Mark
e SQL server
22 |20 |21 | Q.Explainanyfour................... software.
Ans. Following are the advantages of computerised accounting software : (Any four)
e Timely generation of reports and information in desired format.
o Efficient record keeping. 1X4
e Ensures effective control over the system. =4 Marks
e Economy in the processing of accounting data.
e Conditionality of data is maintained.
20 |21 |22 | Q.Whatismeant.................... 'Simple Form’?
Ans. Form: Access provides a user friendly interface, which allows users to enter
information in a graphical way. It is known as ‘Form’. This information transparently passes
to the underlying database.

Split Form: This presentation shows underlying database in one half of the section and form | 4 Marks
in other half for entering information in the record selected in the datasheet.

The two views in the form are synchronized so that scrolling in one view causes scrolling of
the other view to same location of the record.

21 |22 |20 | Q.Name and explain..........ccccooovverinennieiniinnnnns scattered locations.

Ans. Name of the software is “Tailored Accounting Software” 1
As they are designed to meet the requirements of large business organisations with multi
users who are scattered on different geographical locations. They require special training to
run and use. They are important part of the organisational MIS. 3
The secrecy and authenticity checks are robust in such software and they provide high =4 Marks
flexibility in terms of number of users as well.
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- 23 | - Q. State the steps........ccccueene. Formatting’.
Ans. Following steps should be taken to change conditional formatting:
1. Make sure appropriate worksheet, table is selected in the show formatting rules for
list box.
2. Optionally change the range of cells by clicking collapse dialog in the applies to box
to temporarily hide, and then select Expand dialog.
3. Select the rule, and then click Edit Rule. The Edit formatting rule dialog box is
displayed. 1X6
4. Under select a rule type, click Format all cells based on their values =6 Marks
Under Edit the Rule Description in Format style list box, select 3-colour scale.
6. To select Minimum and Maximum type (any one of the following):
= Format highest and lowest value select lowest and highest value. In this case,
we do not enter maximum or minimum value.
= Format a number, date or time value select number and then enter minimum
and maximum value.

o
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